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SUBJECT: KORI 3 AND 4: CONVERSATION WITH DEPUTY PRIME MINISTER 
NAM 

1 . DURING SMALL DINNER LAST EVENING HOSTED BY DPM NAM 

POR PORMER TREASURY SECRETARY KENNEDY, NAM HIT ME VERY HARD 
ON SENATOR STEVENSON'S EPFORTS TO HOLD UP EXPORT-IMPORT 
BANK LOAN FOR KORI 3 AND 4. AT VARIOUS POINTS NAM WAS 
JOINED IN BY MINISTER OP ENERGY CHANG AND BLUE HOUSE SPECIAL 
ASSISTANT POR ECONOMIC APPAIRS SHIN. IN FACT, OUR CONVERSATION 
WAS MONOPOLIZED BY THIS SUBJECT. 

2. MOST UNCHARACTERISTICALLY, NAM WAS HIGHLY AGITATED ABOUT 
THREATS TO HOLD UP EXPORT-IMPORT BANK LOAN, STATING THAT 
ROKG COULD NOT BEAR WITH DELAY IN LAUNCHING KORI 3 AND 4 
AND MIXING OP POLITICAL PACTORS WITH THIS LOAN. HE SAID 
PRENCH PARTICULARLY AND GERMANS ARE ALREADY MOVING IN 
QUICKLY IN EPFORT TO GET CONTRACT. PRENCH AMBASSADOR 
MADE MAJOR APPROACH TO MINISTER OP ENERGY CHANG ON BEHALP 
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OP PRAMATONE EARLIER THIS WEEK. 

3. NAM AND THE OTHERS MADE ABSOLUTELY CLEAR THAT THEY 
PAR PREPER GOING THE AMERICAN ROUTE ON NUCLEAR POWER 
PLANS. THE WESTINGHOUSE BID WAS THE LOWEST, AS WELL AS 
THE BEST PROM THE VIEWPOINT OP TECHNOLOGY, EXPERIENCE AND 
THE PROSPECTS POR INCREASED LOCALIZATION. NEVERTHELESS, 
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IF THE EXPORT-IMPORT BANK LOAN FOR KORI 3 AND 4 GOT TIED 
UP BY POLITICAL CONSIDERATIONS, ROKG WOULD HAVE NO CHOICE 
BUT TO LOOK ELSEWHERE. 

4. 1 MADE CONCERTED EFEORT TO CALM NAM DOWN, POINTING OUT AMONG 
OTHER FACTORS THAT LOAN HAS ACTUALLY NOT BEEN SUBMITTED AS YET TO CON 

GRESS, THAT THERE WILL BE OTHER VOICES TO BE HEARD IN CONGRESS 
BESIDES SENATOR STEVENSON'S AND THAT THERE WAS FULL RECOGNI- 
TION WITHIN THE ADMINISTRATION OF THE BROADER STAKES 
INVOLVED. AT THE SAME TIME, I WARNED HIM AGAINST IDLE 
THREATS ABOUT TURNING ELSEWHERE AND URGED PATIENCE AT 
THIS STAGE FOR THE KOREANS. 

5. AS WE DISCUSSED ISSUE FURTHER, NAM'S CONCERN CENTERS 

ON TWO KEY FACTORS. FIRST, HE EEARS THAT A DELAY OF A 

NUMBER OF MONTHS WILL INCREASE THE COST OF THE PLANT, WOULD DELAY 

ENERGY PROGRAM AND WOULD PLACE ADDITIONAL PROBLEMS ON ROKG WITH RESPE 

CT 

TO CONTRACTING FOR KORI 5 AND 6 WHERE BIDDING IS SCHEDULED 
THIS FALL. ON THE OTHER HAND, A DELAY OF TWO TO THREE 
MONTHS AT MOST WOULD BE ACCEPTABLE IF NECESSARY. SECONDLY, 

NAM FEARS EVEN MORE POLITICAL CRITICISM FROM THE 
PRESIDENT AND OTHERS EOR GETTING KOREA UNNECESSARILY 
INVOLVED IN ANOTHER MAJOR POLITICAL PROBLEM WITH THE 
US, RATHER THAN CHOOSING THE EASIER ROUTE OF ACCEPTING 
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THE FRENCH BID. HE MENTIONED THIS LATTER POINT TO ME 
PRIVATELY, BUT IT OBVIOUSLY PREYS ON HIS MIND. 

6. 1 THINK THAT I HAVE EASED SOME OF NAM'S IMMEDIATE 
AGITATION. THE DEPARTMENT'S STATEMENT (STATE 061079) 

WHICH I SENT IMMEDIATELY TO NAM SHOULD ALSO BE HELPFUL. 

NEVERTHELESS INORDINATE DELAYS IN THE APPROVAL OF 
EXPORT-IMPORT BANK FINANCING WILL CLEARLY BE VERY COSTLY 
HERE NOT ONLY IN TERMS OF KORI 3 AND 4 BUT OUR LONGER 
TERM PROSPECTS IN THE NUCLEAR ENERGY FIELD. THE FRENCH 
AND THE GERMANS ARE BEHAVING LIKE VULTURES, NOT EVEN 
WAITING FOR THE BODY TO BECOME COOL BEFORE SWOOPING DOWN. 

I EIND IT DIFFICULT TO ACCEPT SUCH BEHAVIOR ON THE PART 

OF ACKNOWLEDGED ALLIES, I WOULD STRONGLY RECOMMEND 
IMMEDIATE APPROACHES TO BOTH PARIS AND BONN, URGING 
THEM TO WAIT UNTIL AT LEAST IT IS CLEAR THAT APPROVAL OF 
EXIM BANK LOAN IS INDEED VERY DIFEICULT TO ACCOMPLISH. 

7. 1 WILL OF COURSE CONTINUE MY EFFORTS TO CALM NAM 

AND OTHERS BUT WOULD APPRECIATE ANY FURTHER AMMUNITION 
WASHINGTON CAN PROVIDE. 

SNEIDER 
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